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Incorporated in Papua New Guinea ARBN. 007 497 869

THE COMPANY

From 1972 until 1989 Bougainville Copper Limited
operated a large open pit mine and processing facility at
Panguna on Bougainville Island in the North Solomons
Province of Papua New Guinea producing copper
concentrate containing significant quantities of gold and
silver. On 15 May, 1989 production was brought o a halt

- by militant activity.

In the seventeen years before cessation of operations in
1989 the mine had preduced concentrate containing 3
million tonnes of copper, 306 tonnes of gold and 784
tonnes of silver. The production had a value of K5.2
billion which represented approximately 44% of Papua
New Guinea's exporis through that period. Contributions
to the National Government in the form of taxes, duties
and dividends were approximately 17% of internally
generated Papua New Guinea Government revenue over
that period.

A total of K1088 million has been contributed to the
National Govemment which represents 62% of the net
cash generated by the project. In addition, payments to
the North Solomons Provincial Government and Panguna
landowners, together with provisions made since 1990,
amount to K114 million. Further, the company’s presence
in the North Solomons Province had promoted the
development of significant local business enterprises to
provide goods and services required for the mining
operation and for the residents of the province

Company training programs for some 12 000 employees,
including approximately 1 000 completing full trade
apprenticeships and some 400 completing graduate and
post graduate studies, had previously resulted in
considerable progress in the localisation of the
company's employees and also added significantly to the
number of skilled workers elsewhere in the country's
work-force. At the end of 2002, the company had no
employees. The activities of the company are being
managed on a contracted services basis by a smail team
of Rio Tinto Minerals (PNG} Limited staff based in Port
Moresby.

Since the mine closed the company has retained, in

good standing, its mine lease and other leases on
Bougainville. Three years ago the company announced

a change in strategic direction. Rather than maintain
readiness to redevelop the mine the company announced

its desire to dispose of the Bougainville assets. 1t has
also started to develop a portfolio of cash and equities,
including investments in PNG projects. Bougainville
Copper Limited has let the Government know it is ready
to discuss disposal of the Bougainville assets when
Bougainville leaders and Government consider it
appropriate.

Bougainville Copper Limited is owned 53.6% by Rio Tinto
Limited. The Papua New Guinea Government owns 19.1%
while public shareholders hold the remaining 27.3% of
the share capital.

NOTICE OF MEETING

The Annual General Meeting of Bougainvilte Copper
Limited will be held al 10.00 am on Wednesday 9 April,
2003 at the Crowne Plaza, Hunter Street, Port Moresby,
Papua New Guinea.

A separate Notice of Meeting Is enclosed.

Ali shareholders are cordially invited to attend.

DIRECTORS

B. L. Cusack {Chairman)
B. R. Alexander

K. Aua

D. H. McLellan

M. A. Moramoro OBE

P. R. Taylor

SECRETARY
P. D. Coleman
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THE YEAR IN BRIEF

Mine remained closed. Access to
Panguna mine still not possible.

Slow progress towards autonomous
government

Continued diversification of investments
into equities.

Investments in Likir and top 50 ASX
listed companies continued.

Profit impacted by substantial movements
in exchange rates and interest rotes.

2002 2001
Investment income (K'000) 11 973 12 981
Operating profit (K'000) 7870 8 411
Earnings per share (toea) 196 2.10
Shareholders’ funds (K'000) 301 607 301 751
Return on shareholders’ funds {per cent) 26 28
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CHAIRMAN'S STATEMENT

1t is now 13 years since the Company
was denied access to the mine and
the right to conduct its lawful
business.

The Company retains its mining and
associated leases in good standing
and has previously indicated its
desire to resolve its position in
relation to its rights and obligations
(inctuding its willingness to discuss
disposal of its assets). Before doing
50 there are a number of outstanding
issues concerning landowners,
rehabilitation and uncertainly with
respect to power sharing between the
National Government and the yet to
be formed autonomous government
for Bougainville. | am hopeful these
outstanding issues will be resolved in
the coming year.

Constitutional provisions are being
drawn up in anticipation of
autonomy. The power sharing
arrangements will be important for
BCL with respect to contro! over
matters associated with exploration
and mining. Currently BCL mining
rights and obligations on
Bougainville are governed by the
Bougainville Copper Agreement
legislation. This is an Act of
Pardiament giving statutory force to a
contract between the National
Government and the Company. Any
arrangement that transfers some or
all powers with respect to exploration
and mining to Bougainville wil|
necessarily impact this agreement.
The Company has not yet entered
into forma! talks with either the
National Government or Bougainville
parties on how the Bougainville
Copper Agreement will be
accommodated under future power
sharing amangements. | expect such
talks will commence in the coming

year.

Shareholders may recall that, after
mining was terminated due to civil
disturbance, the Company made an
insurance claim. Much of the
settlement amount was used to retire
Company debt, with the remainder
placed in fixed deposits, mainly
offshore. In the early years after

mine closure there was optimism the
mine would be reopened quickly and
with modest expenditure. When the
kina was floated, BCL and other PNG
companies were required to bring
their surplus cash onshore to support
the kina. Although the kina steadily
depreciated in value against major
currencies since it was floated, high
interest rates offset the depreciation
of the currency. In recent years, the
rate of currency depreciation has
increased and interest rates
decreased. Directors have sought to
protect the value of the holdings
through a shift into a mix of cash
and equities. However, any offshore
investments are subject to Central
Bank approval to remit funds.

The largest single equity investment
is in mining in PNG through the Lihir
project. The Company has also
invested in the recent float of Ramu
Sugar. BCL would like to make
further investments in PNG projects
where they are internationally
compelitive. A competitive tax
regime, consistency in government
regulation and its application,
transparent government decision-
making, workable foreign exchange
controls and timely government
approvals are important
considerations. Of high importance
is adherence to the rule of law and
sanclity of contract  Having been a
victim of a breakdown in law and
order the Company is focussed on
this issue. All branches of the legal
system and law enforcement need
respect and adequate resources to
ensure due process.

The Company does not propose to
pay a dividend this year. The main
reason for this decision is that over
50% of shareholders did not bank
their last dividend cheque. This high
percentage was unexpected and Is

likely the result of a combination of

incorrect or unknown addresses and
high transaction costs. Getting
approval to remit money to pay
overseas shareholders proved difficult
and time consuming.

Many shareholders have such a

small parcel of shares they cannot be
traded. The Company is looking at the
legal and administrative possibilities
of acquiring shareholdings that are
not a marketable parcel.

The company has, hopefully, finatly
resolved a dispute with the Internal
Revenue Commission over the
impaosition of interest withholding tax.
The Company takes the view its
sufficient tax losses should be offset
against this tax before its collection.

Just prior to Christmas last year the
government announced a tax audit
of the Company anticipated to take
three to four months. Afthough the
audit is said 1o be routine’ it will
involve the Company in additional
administrative cost

In the coming year we will still have
fo exercise patience as matters
outside the control of the Company
will continue to dictate what can be
achieved. However the processes of
reconciliation and peace on
Bougainville and the progress on
constitutional resolution encourage
your Board that this year will enable
the initiation of dialogue on ultimate
terms and conditions for determining
the future of the Company.

This year, Dr Moseley Moramoro and
Mr Kuma Aua retire as directors in
accordance with the constitution of
the Company. Both Messrs Moseley
and Aua offer themselves for re-
election. | support the re-election of
both retiring directors.

oK

B.L. Cusack
Chairman
3 February, 2003
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THE YEAR IN REVIEW

GENERAL

As a result of the Company being unable to mine at
Panguna its income is derived from cash and equity
investments. The mowve from purely cash to a mix of cash
and equities has reduced the impact of the depreciating
value of the kina against the Australian dollar and lower
interest rates compared with the previous year. in 2002,
net income was K11.97 million compared with K12.98
million the previous year. Resulis at year-end, in
Australian dollar terms, highlight the effect of the
depreciating Kina. The profit in 2002 was A$3.59 millicn
compared with a profit in 2001 of A$4.69 mitlion.

Despite efforts by government to bring about economic
reforms, little has changed in terms of investor confidence
in PNG. The outlook for the economy is poor. PNG
desperately needs new private sector investments, Lack of
investment opportunity is in nobody's interest.

The mining and petroleum sectors have long lead times
before a new project gets to the construction stage, let
alone the produclion stage. The projected demise of
much of PNG's mining and petroleum industry within the
next decade, without replacement projects, will have a
devastating effect on many of the PNG owned and run
service and support companies and will greatly impact the
economy and employment. The financial well being of
BCL is largely dependent on the condition of the PNG
economy while it maintains significant investments in the
country. Investment incentives are needed to arrest the
deepening economic malaise.

PNG, including Bougainville, is highly prospective for
further major mineral discoveries but even good prospects
are not guaranteed fundiﬁg. Those countries seeking to
build their economies on resource development are
actively competing for the increasingly scarce exploration
dollar. PNG needs a bigger share of the world exploration
budget.

It is reasonable to assume that some self-governing
powers will be in place on Bougainville before the next
year's annual general meeting of the company. With
devolution of power comes the obligation to administer
propery . Resources will be needed for the task and it is
likefy that revenue levels currently generated from
Bougainville will be inadequate for this purpose. The
imperative to succeed, after such a long period of struggle,
may just see Bougainville 1ake the tead in the promotion
of exploration and mining.

It has many people highly skilled in the industry.
Bougainville has considerable exploration potential and
no major program of exploration has taken place since
PNG gained independence. lronically the events that lead
to the closure of the company mine may indirectly resutt
in lifting the moratorium on exploration so an
autonomous Bougainville can develop its resources on its
own behalf.

The Panguna ore body could sustain many years of
mining if the social, political and economic conditions are
right Despite the occasional anti-mining statement, there
is anecdotal evidence that many Bougainvilleans
remember fondly the benefits that lowed from the
industry and many remained in the industry by moving to
other mines when Panguna clesed. It is also common
knowledge that gold is being recovered from mine tailings
down stream from Panguna. While this activity may be
producing much needed cash there are safety and
environment issues associated with this mining activity.
BCL does not have access to the area and is therefore
unable to manage these issues.

Gold is also being won from cther parts of Bougainville
indicating exploration potential beyond the Panguna area.

Clearly there are issues concerning past mining and the
future of BCL assets that need to be discussed. At the last
annual general meeting, the Chairman expressed the
company's willingness to enter into discussions about the
future of the Company’s assets on Bougainville when the
other parties are ready. Although the Bougainville Copper
Agreement, which governs mining rights at Panguna, is
between the National Government and BCL, negotiations
with respect to the future of these rights will need to
Include Bougainville,

LIMGATION

There is an action being prosecuted in the United States
Federal Court on behalf of a group of 21 Bougainvilleans.
This action is against BCL's largest shareholder, Rio Tinto
Limited and Rio Tinto plc. It relates to afleged wrongful
conduct arising before and afier the mine closed. The US
Federal Court has dismissed all claims but the plaintiffs
have appealed. The appeal may not be heard befare the
next annual general meeting and even if it is, a
Jjudgement is not expected by that time. The outcome of
the appeal will not necessarily complete the case. That
could take many years.
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Although BCL is not a party to the action, the possible
implications for the company and the mining industry
and indeed PNG are considerable. This is because the
case seeks to establish initially that the US Federal Court
has jurisdiction to hear claims arising in PNG where none
of the parlies is American and whether or not the laws of
PNG have been breached. If this aspect of the case
succeeds, it means any investor or intending investor in
PNG may comply with PNG laws but still be sued in the
US because of an alleged breach of a non-PNG law.
Such a decision would be a disincentive to foreign
companies investing in PNG.

The other matter involves a claim by two Bougainvilleans
in the National Court seeking declarations as to what, if
any, compensation is due under the now expired
Landowner Compensation Agreement and who are the
{awful representatives of the landowners for the purpose
of the agreement. This action is against BCL and is not
yet resolved.

INVESTMENT POLICY

Currency depreciation in PNG in the last few years

has had a major impact on the company. In an effort to
maintain hard currency value of the non Bougainville
assets, the company has directed much of its kina
holdings to assets valued in hard curency. The ability to
do this is severely constrained by PNG exchange control
policy and practise, while, domestically it is difficult to find
investments that meetl the company's requirements for
security and value retention. Nonetheless the company
has made a good start to diversifying its investment
portfolio and now holds a mix of government bonds,
bank termn deposits, and offshore and onshore shares,
The major asset of the company remains the Panguna

ore body however it is difficuit to value and impossible to
manage when access to the mine site is still not available.
Until the net worth and future of Bougainville’s assets are
determined it Is difficult for the board to commit to a
long-term plan for the company.

The reduction in profit is also partly due to the worldwide
retraction of capital growth in equities. Over the longer
term, better capital growth is expected which, when
combined with the currency hedge effect, should ensure
healthy kina returns and better hard currency value than
would have If cash only investments had been maintained.

The Chairman has advised that over half the dividend
cheques issued last year have not been presented for
payment. This figure is much higher than expected so it
is not intended to pay another dividend until a program is
undertaken to determine why this occurred and what is
needed in any future distribution to shareholders.

OUTLOOK

2003 is a year in which the future direction of the
Company may become clearer. For example, if
Bougainvilte implements autonomy there will be an
appropriate authority in addition to the National
Government, with whom BCL can discuss the future of
the mine.

The health of the PNG economy, incentives to attract
resource investors, currency stability, and exchange control
policy and practise and liquidity within the economy are
all factors-that will impact the company's investment
strateqy. The company has cash resources sufficient to
assess and invest in PNG projects but wiil only do so if
the investment is in the best interests of shareholders.

There are constraints on investment flexibility in PNG that
mean the Board can only manage the Company’s affairs
as PNG's regulators permit  There are encouraging signs
the government is committed to reforms, particularly in
the mining sector, that will make investment in PNG more
attractive. If these reforms become reality the Board will
assess whether changes to it's investments are needed to
take advantage of the reforms.

Peter Taylor
Managing Director
3 February, 2003
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DIRECTORS’ REPORT

The directors of Bougainville Copper Limited present their
report on the audited financial statements of the
company for year ended 31 December, 2002.

REVIEW:

The Panguna mine has not operated since 15 May, 1989
due to the crisis on Bougainville and the activities of
armed militants, and it has not been possible for
company employees to return to the mine since their
withdrawal early in 1990.

Following withdrawal of employees from the island,

a small management team was established in Port
)\Aoraby. This team has now been incorporated into Rio
Tinto Minerals (PNG) Limited (RTM), a wholly owned
substdiary of Rio Tinto Limited, The company has a
service agreement with RTM.

The strategy to diversify investments into equities has
continued. The Government has also been made aware
of the company’s willingness to discuss matters relating
to Bougainville with the stakeholders.

DIRECTORS:
The directors of Bougainville Copper Limited at the date
of this report are:

B. L. Cusack (Chairman)
Age 60 B Eng (Hons) M Eng Sci (Hons)

Extensive experience within the Rio Tinto Group since

)1966. Director of Oxiana Resources N.L, Smorgon Steel
Group Limited, Macmahon Holdings Limited and Energy
Resources of Australia Limited. President of the Minerals
Council of Australia. Appointed director of Bougainville
Copper Limited August, 1997

B. R. Alexander

Age 60 FAIB FAICD

Forty years with Westpac Banking Corporation including
five years as Chief Executive, Pacific Regional Banking
and Chairman, Westpac Bank (PNG) Limited (1994-1999).
Former President Australia PNG Business Council. Former
Chairman, AESOP Business Volunteers, Chairman Hunter
Olive Co-operative Limited. Appointed director of
Bougainville Copper Limited May, 1999.

K. Aua

Age 47 Bec

Former First Assistant Secretary, Department of Foreign
Affairs & Trade. Managerial roles in the private sector
until joining the Department of Mining and Petroleum as
Deputy Secretary in 1994. Appointed Secretary,
Department of Mining in 1998. Director of Mineral
Resources Corporation, Director of Mineral Resources
Lihir, Director of Mineral Resources Star Mountains and
Deputy Chairman of the PNG Water Board. Appointed
director of Bougainville Copper Limited October, 1998.

D. H. McLellan

Age 67

Extensive experience of commercial business in Papua
New Guinea as former Managing Director of Burns Philp
(PNG) Ltd. Former President of PNG Employers Federation.
Former Chairman of Australian Executive Overseas
Program Ltd. Appointed director of Bougainville Copper
Limited July, 1998.

M. A. Moramoro OBE

Age 50 B Com MSc

Former Vice Chancellor, PNG University of Technology.
Former Executive of Rio Tinto Minerals {PNG) Pty Limited
and Chevron Niugini Limited. Currently Chairman of the
Independent Public Business Corporation (formerly
Privatisation Commission). A member of the Boards of
Westpac Bank (PNG) Limited, SP Brewery Limited,
National Superannuation Fund and Highlands Pacific
Limited. Appointed director of Bougainville Copper
Limited April, 1993,

~ P.R. Taylor

Age 56 BA BSc LLB LLM

Lawyer formerly in private practice.

Within the Rio Tinto Group formery Company Secretary
Bougainville Copper Limited, General Manager
Commercial CRA Exploration Pty Limited, CRA Projects
and General Corporate Counsel CRA Services Limited.
Appointed director of Bougainville Copper Limited April,
1987 and Managing Director March, 2000.
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ACTIVITIES:

Bougainville Copper Limited has produced copper
concentrate containing gold and silver from a mine at
Panguna, Bougainville, Papua New Guinea, from 1972
until operations were suspended due to militant activity
in May, 1989. The company has no subsidiaries.

NET EARNINGS:

The net profit of Bougainville Copper Limited for 2002
was K7 869 622 (2001 K8 410 999).

TAXATION:

No future income tax benefits have been recognised in
the accounts.

SHARE CAPITAL:

There was no change in the company’s capital structure
during the year.

LONG TERM LOANS:

The company has no toans and no lines of credit are in
place.

DIVIDENDS:

The directors have not declared a dividend for 2002.
A dividend of 2 toea per share was declared for 2001,

ACCOUNTING POLICIES:

There have been no changes made in the company's
accounting policies during 2002,

MEETINGS OF DIRECTORS:

There were four full meetings of the company's directors
held during the year ended 31 December, 2002, and the

numbers of meetings attended by each director were:

B.LCusack .. ..o 4
B.R. Alexander ... 4
KOAUR L 4
D.H Mcellan ... 4
M A MORMOIS ..., 4

PRYaylor .. ... 4

DIRECTORS' INTERESTS:

Directors’ interests in the share capital of the company
and its refated companies as at 3 February, 2003 were:

B.L. Cusack 150 Bougainville Copper
Limited shares
11 452 Rio Tinto Limited shares
25 174 Rie Tinto Limited options
14 311 conditional ordinary
shares in a refated body
corporate

P R. Taylor 600 Rio Tinto Limited shares
959 Rio Tinto Limited options

B.R. Alexander No interests

K. Aua No interests

D. H. Mcleflan No interests

M. A_Moramoro No interests
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INTEREST'S REGISTER:

There were no transactions recorded in the Interest's
Register during the year, other than the direclors’
interests in the shares of the company as shown above.

AUDITORS:

The retiring auditors, PricewaterhouseCoopers, being
eligible, offer themselves for re-appointment. Details of
amounts paid to the audilors for audit and other services
are shown in note 2 to the financial statements.

REMUNERATION OF EMPLOYEES:
The company had no employees during the year.

REMUNERATION OF DIRECTORS:

The amount of directors’ remuneration, including the
value of benefits, received during the year is shown in
note 11 to the financial statements.

DONATIONS :

The company made no donations during the year.

The Company does not make donations to political parties.
The Bougainville Copper foundation continues to provide
educational and other support BCL provides administrative
support to the Foundation.

ENVIRONMENT:

Mining operations of the company ceased in 1989 and it
has been denied access to its mine site because of the civil
disorder since that year. The company is not aware of any
liability being incurred under any environmental legislation.

ADDITIONAL INFORMATION:
The directors also state that:

1. There were no significant changes in the state of affairs
of the company during the year.

2. The results of the company during the financial year
have been, in the opinion of the directors, substantially
affected by events of a material and unusual nature as
contained in this report, and as set out in the notes to the
accounts.

3. Except as reported in this annual report, no matters or
circumstances have arisen since the end of the financial
year which significantly affected or may significantly affect:
(i) the operations of the company
(i)  the results of those operations or
(i) the state of affairs of the company in the :
financial year subsequent to 31 December, 2002

4. The directors do not have an interest in any contract or
proposed contracl with the company, are not parties to any
material contract involving directors’ interests, and are not in
receipt of any loans or benefits other than the aggregate
amount of emoluments received or due and receivable by
directors shown in the accounts and the amount of fixed

salary derived from the company or from a related corporation.

5. No options over shares of the company have been
granted by the company during the financial year or since
the end thereof; no shares of the company were Issued

during the year or have been issued since the end thereof
by virtue of the exercise of any option granted by the
company; and no options over shares of the company are
outstanding at the date of this report

6. The company has an audil committee. Members of the
audit commitiee are B. R Alexander, D. H. Mclellan and M.
A. Moramoro.

7 In the exercise of their duties as your directors, the
Bougainville Copper Limited Board is committed to
observing the highest standards of corporate governance
and ethical standards. The Board has the responsibility to
sel the strategic direction of the company, review the
financial performance, monitor achievement against
objectives, review the management of business risk and
report to the shareholders.

8. There is currently one director who is a full-time
employee of the Rio Tinto Group and five non-executive
directors {one of whom is the Papua New Guinea
Government's representative). The Board seeks to maintain
an appropriate blend of qualifications, skills and experience
of directors commensurate with the size and activities of
the company. The Board elects the Managing Director
whilst one-third of all other directors, in accordance with
the company's Constitution, retire at every annual general
meeting, and may be eligible for re-election. The Chalmman
has the responsibility for overseeing the nomination of all
directors and for the review of the Board's membership, in
conjunction with all the Board members.

9. The directors shall be paid out of funds of the company
by way of remuneration for their services as directors such
sum {not exceeding In aggregate A$200,000 per annum)
as the directors may from time to time determine.

10. The company is committed to the management of risks
to protect the environment, company assets, eamings and
reputation and maintains a risk register which is actively
reviewed.

11. In exercising their duties as directors, the Board and
individual members of it can seek independent professional
advice at the company’s expense. Requests for the provision
of such advice are directed to the Chairman.

12 The company follows a continuous disclosure policy,
making announcements to the Australian Stock Exchange
when it becomes aware of information which might
materlally affect the price of its shares.

Signed this 3rd day of February, 2003 in accordance with a
resolution of the directors of Bougainville Copper Limited.

P. R. Taylor Managing Director

M. A. Moramoro Director

Jv{wbu.../.o
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STATEMENT OF EARNINGS
Bougalnville Copper Limited year ended 31 December, 2002 2002 2001
Notes K000 K000
tncome
Interest 9 202 12 961
Net exchange gain 5 289 20
Unrealised gain on revaluation of investments 1839 -
Realised gain on disposal of investments 469 -
Dividends 174 -
11 973 12 981
) Costs and Expenses ' "
General and administration expenses : 2 {4 103) (4 570)
Operating Profit - 7 870 8411
Income Tax _ ' 40 . - ' -
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BALANCE SHEET

Bougainville Copper Limited year ended 31 December, 2002 2002 2001
Notes K'000 K'000
FUNDS EMPLOYED-
Shareholders’ Funds
Paid up capital 10 401 063 401 063
Asset revaluation reserve 8 3127 31 276
Accumulated losses (130 732) (130 588)
301 607 301 751
NON - CURRENT LIABILITIES
) Provisions 6(b) 22 073 22073
Other creditors 6(b) 4 520 4522
tncome tax 4(b) 6 759 6 759
33 352 33 354
CURRENT LIABILITIES
Crgditors- 6(a) 1264 1298
TOTAL FUNDS 336 223 336 403
mxﬁsmﬂﬂﬂs ARE REPRESENTED BY:
. NON; = CURRENT ASSETS - CEOERLYL A
lnvg_stmenls"- 5 tpoh ap L e weeh e i 3 B 18 882 .- 3115
Other debtors e 3809 3909
) e T 197894 197 894
; i ‘%*‘ Lot zzo 685 19, T "x et 204 918
= U . } R e, i LR T
“’Biink balances 100 331 87 647
Short term inquld investments - 9885 138 110
Other debtors . 9(3) .. 5 322 5 728
1]5 538 - 131 485
336 403

The notes commencing on page 12 form part of these accounts
and are to be read In conjunction with them. -.;:~;
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STATEMENT OF CASH FLOWS

Bougainville Copper Limited year ended 31 December, 2002 2002 2001
K000 K000
CASH FLOWS FROM OPERATING ACTIVITIES
Payments to suppliers (3 999) {5 495}
Interest received 9 619 12 967
Dividends received 174 -
Net Operating Cash Flows 5794 7472
CASH FLOWS FROM FINANCING ACTIVITIES
Dividends paid (8 014) -
Net financing cash flows (8 019) .
CASH FLOWS FROM INVESTING ACTIVITIES
Payments for purchase of shares in non-related entities (16 758) (3 115)
Proceeds from sales of shares in non-related entities 3148 -
Proceeds from sales of property, plant and equipment - 12
Net investing cash flows (13 610) ’ (3 103)
NET INCREASE / (DECREASE) IN CASH HELD : :
Netcashflow ,N.gr {15830) ST 8369
. Cash Qegmnlng ofyearu e ! 125 757 o { e 121_‘3'68
Effect ‘exchange rate:changes on cash held: 1srar W i 1;289',,,_- e e 4020
Cashat énd of years: & R '110 216 oo 125757
. t, !.s 1\}‘94 e 4] '& e “i. .. -" ‘.'.__‘ = _-_1."“2 ST ;“l t e .
. w\"ﬂﬁt{; 7 # ., P » . -‘,‘ ot .'o'.‘!"."'- .__'.‘ .
. CASH ‘,COMPRISES - U S
5 TR T T “i4 IR -1,: . L {f,_" oF .r'.g
"‘-‘Bank balances s e ! e 100 331 oo g 87 647
§ Short term quund Investments o i - 9 885 st 2o« - 38110
. fo [ .
, : 110 216 fow g 125 757
. ‘r‘,' . ‘,'.-;_}is'k,'._,.'._.ri L YR o
Al amounts ore expressed m Papua Neéw Guinea® kma _ .
' Roundmg‘ to the' nearest ‘Wiotisand kina has been adopted o "
The notés commendng Fon pagé' 12 form part of these - '
accounts dnd are'to be! read i’ COﬂjUﬂCUOﬂ wuth them t >
S Ten it " o
PR }':‘n NEE L 5;- 5l
For, and on behalf of the Bogrd. _— . fwe -
fi, 2NaZL Lt ft‘ wol n . A W
S e . [ T
‘ tey ..1 el /M’i:!f .uor‘ :1 ! I
i iy i
‘ o 2 _M.A Morarnoro.-, .
Managing Director = * M % Director'*
A SR REP I LT T N PR PRt T
AR (I EL TR PN O S 1 1 St
3 February 2003 M i
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NOTES TO ACCOUNTS
These notes form part of the 2002 accounts of Bougainville Copper Limited and should be read in conjunction with them.

1. () BASIS OF PREPARATION 1. {b) ACCOUNTING PQLICIES
Mine production was suspended on 15 May, 1989 because of  The principal accounting policies adopted in the
attacks on employees. following repeated instances of damage  preparation of the accounts are stated fo assist in a

to mine facilities and the power line and further attacks on general understanding of the finandial statements. It
employees, it became necessary to evacuate all remaining should be noted that the principal policies set out below
company personnel from Bougainville early in 1990. are applicabie only because of the basis of accounting
adopted for the reasons set out above Accounting policies
There continues to be considerable uncertainty relevant to mining operations are not presented.
surrounding the future of the Panguna mine. Since the The policies generally comply with Australian Accounting

withdrawal of company personne! from Bougainville was Standards and conform in all material respects with the
completed on 24 March, 1990, there has been no care and  International Accounting Standards and other generally
maintenance of the company's assets, Considerable accepted accounting practice, in Papua New Guinea.
deterioration of the assets has occurred in the intervening  They are consistent with those adopted in the previous
period, because of this lack of care and maintenance, their  period unless otherwise stated.

exposure to the elements, vandalism, pilferage and militant

action. However, as access to the mine site has not been  cosT CONVENTION:

possible, the extent of the necessary write-downs is not
capable of reliable measurement or estimation. At the
same time, because the assets are not in use, normal
depreciation charges, to reflect wear and tear from their
utrlrsatron in product]on, are. not techmcally appropriate.

-...-\vﬁ-‘k -

Nevertheless. with the passage of time, it is clear that a

The results of operations and the finandial position of the
company are accounted for under the historical cost
convention, except that they reflect the revaluation in 1980
of certain major items of property plant and equ!pment

DEPRECIATION AND AMORTISATION:

major wiite-down of assets from their pre-closure levels Following cessation of mining- -activities, in 1991 a genesal
m" be requrred To allow for - ghis f fu-h_"-e write-down, the provision of K350 ml"iOl'I was made for detenoratron, '
drrectors made a genera! prov ion.n’ 1991 for. . . damage or ptlferage of comp_any assets on Bougamville. j‘

vllle prevents

B e Ty L T

A . The exact quantum of thlssprovrslon should not be wewed
S as a; precrse calculatlon reﬂectrng an accurate e_stlm_ate of

d g :u :
‘_'be complétely arbttrary éaa;@ﬂﬁ&: ont
s access to the mlnew ;fmﬁ?&ﬁ Taf g

A curret

Whrle |rectors have made this provrsron in good falth
based on the lisnited mforrnat:on avarlable to them __must Income for the year=ThetcoInEp nents gf;tll ¥

.

taxable’ v
be recognrsed that the actual extent of the necessa - tncome .can differ- from thbpsegyjtlcp Mmak e,‘upvﬁ]‘éé&ea;mngs
' wnte-downs can only be estabhshed when access 1o the “before tax for the year and these drfferences are’ erther N
mine site’ by appropriate cornpany representatrves s;‘again . permanent d:ﬁerences or tempprary drt‘ferences. -
possrble. Accordmgty the 1991 provrsron may eventually o Pen'nanent drﬁ’erences are' jidciose

closed in® not L' ’femporaly

prove 1o be above or below the sum whtch is necessary o dlfferences arise because th ta'i base of ‘Some assets and
o reﬁect these losses The drrectors believe that ln the “liabilities Is different from the_tr accounts carryi q value. -
absence of rehable tnformatton and the fack of | a more The tax effect of these temporaty drﬂ‘erences is dasstf ed

A4

suitable attematrve, this is the only appropnate basts o' : 3s etther deferred t’ncome iability or future Incorne tax

......

use, deSpite the current cessatton of operabons :"'_" Y '*ﬁ‘eﬁeﬁt In the baIari'ce 'sh‘é‘ 'Future tnc" me! tax beneﬁts

Lan ain!
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FOREIGN CURRENCY:

Monetary assets and liabilities in foreign currencies are
translated into Papua New Guinea currency at the rates of
exchange ruling at balance date. All other overseas
transactions are translated at the rate of exchange
applying when they occurred. Exchange gains and losses
on overseas borrowings are recognised as they occur to
reflect the full effect of exchange rate movements, Other
monetary gains and losses are also recognised as they
occur. Gains and losses on hedges (excluding hedges
relating to specific commitments) are included in
earnings for the period during which the exchange rate
movernents occurred.

PROVISIONS:

Provision Is made for compensation, rehabilitation and
stabilisation for which the company may be liable as a
consequence of cessation of operations. The amount
previously shown as a liabilily for landowners’
compensation has been dassified as a provision. Bank
balances previously shown under Other Debtors in
respect of this liability have been classified as part of
Bank Balances.

INVESTMENTS: sne

At 1 January 2001 the company adopted 1AS 39 and
‘classified its investments:in, marketable securities (shares
in other oorporatmns] as: avall . ble. for. sale Investments

intended to be held for an indefinite period of time,
which may be sold in response to needs for liquidity or
changes in interest rates, are classified as available-for-
sale; these are included in non-current assets unless
management has the express intention of holding the
invesiments for less than 12 months from the balance
sheet date or unless they will need to be sold to raise
operating capital, in which case they are included in
current assets. Management determines the appropriate
classification of its investments at the time of the
purchase and re-evaluates such designation on a regular
basis.

All purchases and sales of investments are recognized on
the trade date, which is the date that the company
commits to purchase or sell the asset. Cost of purchase
includes transaction costs. Available-for-sale investments
are subsequently carried at fair value. Realised and
unrealized gains and losses arising from changes in the
fair value of available-for-sale Investments are included in
the income statement-in the period in which they arise.

Short term fiquid investments comprise investments.in -

y treasury bills Issued by the-Bank of Papua New Guinea.

These -are all. intended‘to bé:held to: matunty, whichis -~ °
typ:caliy onento three*months,xThm are:easured at cost
'wuth accrued interest*induded in other debtnrkmw A

2. GENERAL AND ADMINISIRATIVE'EX.PENSES
:Remuneration of Dlrectors (Note 1), '
Audutors’ remuneratxon -«_ : faudmng the accounts

- . .a-at.‘axatlon and exchange control semces

-_(Ihe audltors have recewedmo*other beneﬁts)
TInsurance .
Management fees - related party (Note 16]

Other general and adminlstratwe expenses e ‘

f.*}‘:‘ ) ‘*g ,- -
"J:Mi ﬁif}rw ‘m. g1,
: a‘ ,s;,g,»303

N - AR "‘;H" it > g N
s i % (:41035..!; ‘
3. INVESTMENTS _ L RO ST o ’;' § -
‘Non-current. *\O S'- . RETAIERN/S Y tru. fioi: e‘ia'dﬁ 141 ‘?n’} Yhoama AR S
Quoted shares in other corporanons -at market value T gy 18’882 r "3115
SN CRUBENRP L ST nOLﬁ.?ﬂs?g}m I R PR SR
: ELaihl : v 'J# Id,ln3 115

2 ‘,33"-) il ~u§521.n {18°882 451"
i u'..- 1, il ‘[}mg uj"._;"jtrﬂ A,,r:,

'l‘ : (I _ﬁ%%'ugl ﬂt -
e_.-, .: " . N :L,-'

-'c, nﬁ Al T
w: ?h‘l!’n‘f’)ﬁ'}\m)

;o
W ‘{ e
.‘.Q““.m‘."l ’?"fg"{i!““}‘
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Bougainville Copper Limited year ended 31 December, 2002 2002 2001
K000 K000

4. TAXATION

(a) The following reconciliation discloses the items which caused the charge for income
tax in the statements of earnings to vary from the income tax prima facie payable on
reported eamings:

Operating profit before taxation 7 870 8 411
Prima facie income tax @ 30% 2361 - 2523
Future tax benefit now recognised ' (2 361) (2523)
Income tax expense - -

) (b) An agreement between the Independent State of Papua New Guinea and Rio Tinto
Limited provides for the deferral of income tax payable in respect of the 1989 year until
certain aiteria have been met following successful recommencement of operations.

() The future income tax benefit relating to tax losses has not been brought to account
because their realisation is not probable.
Available tax losses carried forward amount to K 147 931 163 (2001 K 153 692 431).

5. EXCHANGE FLUCTUATION -

{a) The net exchange gain-reflected in eamings arose from:
Overseas cash balances = - 289 20

(b) Foreign currency amounts included in current assets, non- current assets
and ‘currenit liabilities that are:not effectively hedged are:
Current-assets:’; klnaiequlvalent of Australian-dollars L. 555

Non current dssets:?: kina’ @quivalent of Australian doflars 17890 -

Current Ilab:htle_a?' i : :

kinaaequivalent*ofAustmhan dollars’ ,".‘5”"" A e g

No fonelgn currenq/ afnounts aré nduded in-non-current; Itabilltieg“' t'ﬂ, . “l"?f“ e
. c:» . a—l 5}‘4 ";’{J“J}f“-}: ,“l‘,. Sy ,._‘ }“x ‘.“ 'f' oy --_.‘ . '

5% ﬁfu{'*«m.s tugﬁmﬁ qsa{;‘fﬁ’:\ﬁt'a;ﬁv
=iy 2BI0TGCL :w. ‘#m (5830
191 AT t\\.. s S 1".288
‘243 el 180.

RS

o o TPt EE AR
] vaiswn for care and malntenance

; .- Trade credltors "if’- .

Related corporatmns

?

. . -"1 " .
o g REXE

AA

}('b) -Non*',éur_rént-,;' . .
‘.(‘4 mdﬁ'h}f o

. Other creditors®
:-( o ﬁ,; e ?',“. Y . _ .
Lo G el nE . :
Creditors that have been ‘carried ﬁerard since the m.‘ne closure; have been e Rl g M
dassified as non—cument ﬁabﬂ.rtis, as the directors consider théy are unlikely . Ce by SmndRIT L et
to be settled within the foﬂawing year Aged creditors that are no .'onger S -
condidered- payab!e haveﬁJeen wntten back. i R o
Tt g oa " : ) AWSRHE A
Provisnon for compensatlon rehabilnahon and stabllisaﬂon L 22 073 T T .22 073
N4 1 ARG LT L it R e
The company has a provlsion for compensatxon, rehablhtation and stabihsatmn Co. :
for which it may be liable 55 5 xohsequence of cessation of operatnons
The directors conslder that the provision held of K22.07. mIlIIon Is adequate to

IR AT

| ‘“4520*‘“- e g

SRPULAR SO

| cover dalms for w‘hich the company may be liable. . NPT o .
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Bougainville Copper Limited year ended 31 December, 2002 2002 2001
K'000 K000
7. MINE ASSETS
(a) Mine development and buildings.
- at directors’ 1980 valuation 292 165 292 165
Less accumulated depreciation 159 721 159 721
132 444 132 444
- at cost 102 988 102 938
less accumulated depreciation 38 664 38 664
64 324 64 324
Net mine development and buildings 196 768 196 7568
{b) Plant, machinery & equipment
- at directors’ 1980 valuation 245 177 245 177
Less accumulated depreciation 148 866 148 866
96 311 ' 96 311
- at cost ) 304 486 304 486
Less accumulated depreciation 104 703 . 104 703
' ' 199 783 199 783
Net plant, machinery & equipment , . ' 296 094 296 094
() Mine property ' ' )
- aticost . . 62 121
Less accumu!ated amortisation ; " 46 204
Net mine property T LY,
« () Capltal:sed works in progress N
‘ Ty S Tl
ot cost:: ¥ L 29112

. L&h““vl JA s
o

lzss accurnulated deprecnatmn/amomsat:on 98 ‘158],;3, TR ~m498 158 y

.

A PP - . -. L e u ;”t.”‘.“*: ML
Net book ya_lue _ o 5378907 53780
RS T S L LR T L MER Y § 4 "—fu 4 S L L
Stores o U . TS e 003 2 10003
Total mme assets . _ - ..., 541894  ".547 894
Less general impairment provision o +,+'350,000 .- [ 350 600 .
Net book value ' : . 197894 .;.;“,197,89.4
Reconcillatron of Movement in Net Book Value. . : LT e s
Net Book Value at begmnlng of year ‘ - - 197 894 cen 0 1ci197 906
Addmons By . ' S R RIS
Disposals - * = ' e 12
- CLE L N A [N A YT

Net Book Value at end of year 197894 7197 894

V- Vo
[NV . L e T T

s

Li}.) BN . CoTee e Y e G aiNihe b e P Tranty i ORI R STV BT,
The bas!sof valuat.ron of the.se assets are set out.in note 1.(b) of the accounts and attenﬂon Is: dmwn to note 1.(a) - -
titled 'Basis of Preparat:on Due to the loss of complete historical Information foﬂomng the dlosure.of the mine it Is o
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Bougalnville Copper Limited year ended 31 December, 2002 2002 2001
K'000 K000
8. ASSET REVALUATION RESERVE
Asset revaluation reserve 31 276 31 276
In 1980 mine assets were revalued by K300 million. A majority of the reserve
created by this revaluation was distributed to shareholders by way of bonus
shares leaving a residual amount as shown in this note that has been carried forward.
9. OTHER DEBTORS
(a] Current
Sundry debtors 12 -
Interest receivable 905 1323
Withholding tax receivable 4 405 4 405
5322 5 728
(b) Non-current
Other debtors 7 136 7136
Provision for doubtful debts (3 227) (3 227)
: 3 909 3 909

Debtors that have been carried forward since the mine closure have been classified as non-
.current assets, as the directors consider they are uniikely to be seitled within the following
year A significant pmporﬂon of these other debtors are receivable from Siate owned entities,
and dre_considered subject to offset on seftlement ogolnst amounts owing to other State

FRPEY 17 POy

. . I' 'ed entmes induded i other creditors [Note 6 (b)], Aged debtors that are no longer ’aL .
| ‘. _gons{dered collectabie- have been wntten off. o T
: : S105CAPITAL: ' f’"- - o T -;i.{ e i
PRy Ay W ’7!. Y \“

) Jhe issued capttal of the" company ls 401 062 500 ordmary shares, fully pa:d

- No change In issued caplial occuned dunng 2002.- A S DU S

Ly 'u;ru 15 ff-u_j

' lL'REMUNERATION OF DIRECIORS

‘- 11!‘1 A
. Dlrectors' remuneration, lncludmg the value of benefits, received during the year Is as follows:
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12. CON'IINGENT UABIUTIES MD ASSETS

B lEa— VTR

Bougalnville Copper Umlted Is defendant to an action commenced in the National Court by two plalnhffs seeklng
declarations that they are the lawful representatives of the mine site and the tallings disposal area Iandowners and that the
Mlnlng Warden is the proper judlclal officer to determine what. If any. compensahon is due-to Iandowners‘forfthe period
slnce the mine closed. The' company has made a provision in Hts accounts to cover an award of Iandowner compensatlon

: _'lhe ‘directors do not expect the company to"stiffer any material Ioss as a re.sult of the cancellation of purchase orders

- forselther revenue of capital contracts

Lo tl‘
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el it - A
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Bougainville Copper Limited year ended 31 December, 2002

13. MINING TENEMENTS
The company holds 100% interest in leases: 1, B9, B6, BS, B7, B2, B10, B3; and prospecting authorities: 1, 2, 3, 4, 5, 6, 7A
and 7B on Bougainvilte Island.

14. HOLDING COMPANY
The holding company is Rio Tinto Limited (incorporated in Australia).

15. SEGMENTAL INFORMATION
~) The company carried on investment activities during the year. Its assets are the Panguna mine and associated facilities
on Bougainville Island, Papua New Guinea, cash and equities listed on the Australian Stock Exchange.

16. RELATED PARTY TRANSACTIONS

Transactions with directors are disclosed in note 11.

In 2002 the company paid fees of K129 441 (2001 K134 967) to Rio Tinto Services Limited for managing investment
funds and K1 713 626 (2001 K1 652 803) to Rio Tinto Minerals (PNG) Limited for the provision of office space, staff and
related services.

With the exception of the above the company did not enter into any other transacUons with related parties.

17. FINANCIAL INSTRUMENTS S Cne

The companys fnanc:al 1nstruments include cash and cash equwalent.s. equrty mvestments, recewables and accounts 2
HRIREL ¥ S Ay B LU R T T e
Vo E Nt T TR TEISEN J.'f?;i
s -_F T ::-.‘s—,' - .». - 4’“1- si L3t {." a1 = T"f‘

:T'he_ﬁompanyls. actmtues expose It to i variety of ﬁnanaat risks, indudmg the effécts of changa n marke ’pnces f“’fi}l,“
currency exchange rates and interest rate_s The cornpany momtors these ﬁnanaal nsks and seelfs Ed ‘rnllnliirrnrtze‘_?e f

) potentlal ‘adverse effects on lhe ﬁnanc!al perfonnance of the company The company doesf ',1‘{3 u‘s‘% ajny' derb\‘faﬁve T
ﬁnandal i struments to hedge these exposures., nr” A :

_d.} \‘ xn\’ *m!f _SJ ¥
EH rif;, ,.*1 / : ot g, T e gy ;a,,‘”,,, ,}}.s ?.:., '-n-g:s \..‘1;r...g_.
(b) Forelgn exd1ange risk L ) _— . N M s\, _—

The company undenakes transac'uons denommated in foreign currencies from time to time- and resurung ﬁ'om these .'- -
:..aclivities; exposures in foreign currencies arise. it is not the company's pohcy to hedge ihe:;e fone!gn currency rieKs20b.

Deta:[s of exchange fluctuations and foreign currency. amounts are "shown! In note 5.° i A i W SRR S
“ f ETR LT !f '.z,!!w ;ﬁicuzi :ﬁ’;'h,ﬁ?\*‘*ﬁimr ""‘.*-“,‘e ;
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INDEPENDENT AUDIT REPORT

Independent Audit Report to the Members of Bougainville Copper Limited

Qualified Audit Opinion

The financial report of Bougainville Copper Limited for the year
ended 31 December 2002 set out on pages 9 to 17 has been
prepared with the inclusion of the company's mine assets at
their 1 January 1991 book value, with a separate general
provision of K350 million having been made in 1991 for the
value of the indeterminate level of deterioration, damage and
pilferage of assets which has occurred in the period since the
withdrawal of company personnel from Bougainviile in early
1990. As explained in note 1.(a) to the accounts, there continues
to be considerable uncertainty surrounding the future of the
Panguna mine, and the extent of deterioration, damage and
pilferage of the company's assets on Bougainville.

While the directors have made this impairment provision in good
faith based on the limited information available to them, it must
be recognised that the actual extent of the necessary write-
downs can only be established when access to the mine site by
appropriate company representatives is again possible or when a
reliable market price for the Panguna assets can be determined.

In our opinion, providing for the probable impairment loss from
deterioration, damage or pilferage is the appropriate accounting
treatment for the actual impairment losses which will have
occurred in the period lo 31 December 2002. However, as the
actual extent of such losses can only be established after the
company regains access to the mine site or a reliable market
price can be determined, we recognise that, at present, the
recoverable amount of the company's assets on Bougainville is
not capable of reliable measurement or estimation. Accordingly
the impairment provision made by directors in 1991 may
eventually prove to be above or below the sum which is
necessary to reflect this impairment

in the absence of all the necessary information and explanations
we require, and for the reasons set out above, we are unable to
form an opinion as to whether or not the impairment provision
against the carmying amount of mine assets of K350 miilion is
adequate or not Accordingly we are unable to form an opinion
as to whether or not the camying value of the mine assets, as
disclosed in these accounts, is properly stated.

The mine assets which represent 59% of the book value of total
assets and 66% of the book value of net tangible assets and the
liability for compensation, rehabilitation and stabilisation are of
fundamental importance to the presentation of the accounts. In
view of the significant uncertainty over the canying amount of
the mine assets and the lability for compensation, rehabilitation
and stabilisation, as set out above, we are unable to form an
opinion as to whether of not the financial report gives a true
and fair view of the state of affairs of the company as at 31
December 2002 and the results for the year ended on that date.

In our opinion, except that the records of mine assets may not
be a reflection of the existence and value of those assets on
Bougainville, proper accounting records have been kept by the
company as far as appears from our examination of those records.
This opinion must be read in conjunction with the following
explanation of the scope and summary of our role as auditor.

18

Scope and summmary of our role

The Financial report - responsibiliy and content

The preparation of the financial report for the year ended
31 December 2002 is the responsibility of the directors of
Bougainville Copper Limited.

The Auditors’ role and work

We conducted an independent audit of the financial report
in order to express an opinion on it to the members of the
Company. Our role was to conduct the audit in accordance
with International Standards on Auditing to provide
reasonable assurance as {o whether the financial report is
free of material misstatement. Qur audit did not involve an
analysis of the prudence of business decisions made by
the directors or management.

In conducting the audit, we caried out a number of

procedures to assess whether in all material respects the

financial report presents fairly a view in accordance with

the Companies Act 1997, and applicable International

Accounting Standards and other generally accepted

accounting practice in Papua New Guinea, which is

consistent with, our understanding of the Company's
financial position, and it's perfformance as represented

by the results of it's operations and cash flows.

The procedures included: :

+ selecting and examining evidence, on a test basis, {o
suppart amounts and disclosures in the financial report.
This included testing, as required by auditing standards,
certain internal controls, transactions and individual
items. We did not examine every item of available evidence

» evaluating the accounting policies applied and significant
accounting estimates made by the directors in their
preparation of the financial report

= gbtaining writlen confirmation regarding material

representations made to us in connection with the audit

reviewing the overall presentation of information in the
financial report.

Our audit opinion was formed on the basis of these procedures.

independence

As auditor, we are required to be independent of the Company
and free of interests which could be incompatible with integrity
and objectivity. In respect of this engagement, we followed the
independence requirements set out by The Papua New Guinea
Institute of Accountants and the Companies Act 1997,

In addition to our statutory work, we were engaged to undertake
other services for the Company. These services are disclosed in
note 2 to the financial statements. In our opinion the provision
of these services has not impaired our independence,

PricewaterhouseCoopers

by S.C. Beach
Registered under the Accountants Registration Act (1996)
Port Moresby,

on this 3rd day of February 2003.
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CORPORATE INFORMATION

BOUGAINVILLE COPPER LIMITED
{Incorporated in Papua New Guinea)

Registered Office:

6th Floor, Pacific Place,

Cnr Champion Parade & Musgrave Streei, Port Moresby
Papua New Guinea

Telephone: +(675) 309 2800 Facsimile: +(675) 321 3634

Principal Registered Office In Australia:
Bougainville Copper Limited ARBN. 007 497 869
Level 33, 55 Collins Street, Melbourne, VIC. 3000.
Telephone: (03) 9283 3333 Facsimite: (03) 9283 3707

Share Registers:

c/o Deloitte Touche Tohmatsu

12th Floor, Deloitte Tower,

Douglas Street, Port Moresby Papua New Guinea
Telephone: H675) 308 7000 Facsimile: +(675) 308 7001

Postal Address:
PO Box 1275 Port Moresby.

/o Computershare

Registry Senvices Ply Ltd

Level 12, 565 Bourke Street, Melbourne, VIC, 3000.
Telephone: (03) 9611 5711 Facsimile: (03) 9611 5710

Postal Address:
GPO Box 2975EE Melbourne, VIC, 3001.

Stock Exchanges:
Listed with the Australian Stock Exchange Limited.

Auditors:
PricewaterhouseCoopers
PO Box 484 Port Moresby Papua New Guinea

Bankers:
Commonwealth Bank of Australia
Papua New Guinea Banking Corporation

Solicitors:
Allens, Arthur Robinson
Gadens Lawyers

TWENTY LARGEST SHAREHOLDERS

The twenty largest shareholders as at 3 February, 2003
and the number of shares held by each were:

Name and % of
Registered Issued
Address Shares Shares
1 Rio Tinto Limited

Melbourne VIC 214 887 966 5358
2 The Independent State of

Papua New Guinea 76430 809 19.06
3 ANZ Nominees Limited

Melbourne VIC 30 725 632 766
4 Citicorp Nominees Pty Limited

Melbourne VIC 23642 157 5.89
5 Westpac Custodian Nominees

Limited Sydney NSW 6027 187 150

6 1 P Morgan Nominees
Australia Limited Sydney NSW 4 931 743 123

7 Bougainville Copper Foundation

Port Moresby PNG 3 600 000 050
8 Public Officers Superannuation

Fund Board

Port Moresby PNG 2561 500 0.64
9 National Nominees Limited

Melbourne VIC 1 657 958 041
10 Dr Thomas lohn Beresford

Wheelers Hill VIC 3150 1620 157 040
11 Franz Heinrich Rast

Bulli NSW 1557 440 0.40
12 james West

Brisbane QLD 1529 511 0.38
13 Hong Kong Toys Limited

Cook Islands 1 000 000 0.25
14 Carstock Nominees Pty Limited

Meibourne VIC 900 000 0.22
15 Deep Investments Pty Limited

Pymble NSW 629 343 0.16

16 HBSC Custody Nominees
(Australia) Limited Sydney NSW 416 416 011

17 Miss Madeline Anne Eidridge

Glen Waverley VIC 410 000 0.10
18 Mr Geok Loo Goh 400 000 010

Singapore
19 Mr Donald Ranaweera MBE

Columbo Sri Lanka 400 000 0.10
20 Deep Valley Pty Limited

Virginia QLD 377 000 0.09

373704 819 93.18




BOUGAINVILLE COPPER LIMITED ANNUAL REPORT

CORPORATE INFORMATION
DISTRIBUTION OF SHARES

As at 3 February 2003: The issued shares of the company
were 401 062 500 fully paid one kina shares, each
carrying one voting right

The number of shareholders was 16 519.

The distribution of holdings of the issued shares was:

1 - 1000 shares 13 587 8225
1001- 5000 shares 2 077 1257
5001 - 10000 shares 441 267
10001 - shares and over 414 2.51

16 519 100.00

)Total Shareholders
There were 14 851 holdings of shares (89.90%) which do
not form a marketable parcel.

93.18% of the total issued shares were held by or on
behalf of the twenty largest shareholders.

The substantial shareholders were:

Rio Tinto Limited and its wholly-owned subsidiary Rio
Tinto Base Metals Pty Limited 214 887 966 shares
(53.58%; Rio Tinto plc has an interest in the same
shares through its wholly-owned subsidiaries’ (Tinto
Holdings Australia Py Limited, Melbourne Vic; Rio Tinto
Australian Holdings Limited, Rio Tinto Pacific Holdings
Limited and Rio Tinto Intemational Holdings Limited, all
of London, UK) interests in Rio Tinto Limited and Rio
Tinto Base Metals Py Limited; The Independent State of
) Papua New Guinea - 76 430 809 shares {19.06%).

20

APPUICABLE JURISDICTION

The company is incorporated in Papua New Guinea and
is not generally subject to Australian Corporations Law
including, in particular, Chapter 6 of the Australian
Corporations Law dealing with the acquisition of shares
(including substantial shareholdings and take-overs), but
is instead subject to the provisions of the Papua New
Guinea Companies Act 1997 and Securities Act 1998,
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DISTRIBUTION OF THE BENEFITS

Bougainville Copper Limited year ended 31 December, 2002 K million
2002 1972-2002
PNG GOVERNMENT
Corporate income tax* - 514.2
Additional profits tax* - 726
Group tax {PAYE} - 122.2
Customs duty - 1041
Miscellaneous - 101
Dividends* 1.5 1674
Dividends WHT"® 11 976
2.6 10882
NSP GOVERNMENT
Royalties (95% to NSPG) - 614
Non Renewable Resources Fund - 18
Other taxes - 120
. 75.2
LANDOWNERS
Royalties (5% to Landowners) - 32
Compensation - 350
- 38.2
NON-GOVERNMENT SHAREHOLDERS
Dividends net of dividend WHT* 54 5821
EMPLOYEES <
Wages (less PAYE) - 575.6
TOTAL 8.0 23593

Not included in the above table are the benefits received by the
providers of goods and services to Bougalnville Copper Limited.

A company survey in 1989 revealed that there were gpproximately
200 Bougainville based business enterprises dependent largely upon
Bougainville Copper Limited's operation.

These enterprises employed In excess of 4,000 people prior to the
mine closure.

* These amounts relate to the referable year (ie. the year in which
the amount became due) and hence the cash effect on the
PNG economy has a delayed impact.

21
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Statistical Summary
FINANCIAL

Eamings (K miltion) _ N
Net sales revenue and other income M7 130 196 B3 124 61 107 55 12
Operating and other expenses*"** 41 46 38 48 5.2 48 50
Depreciation™ """ - - - - - - -
Eamings/{loss} before taxation and exchange gains 76 84 158 135 7.2 1.4 5.7
Exchange gains/ilosses] 0.3 - - 04 05 - -
Eamings/{loss} before taxation 79 B84 158 139 1.7 14 5.7
Income tax - - - - - . -
Additional profits tax - - - - - - - - - -
Net eamings/f{ioss) 79 B4 158 139 il 14 57 12 18 {23
Dividends paid 8.0 - - - - - - - - -
Eamings/losses) retained (0.1) 84 158 138 11 14 57 12 18 2.7

Balance Sheet (K million}

Property, plant & equipment 197.9 1979
Investments and Joans 189
Cument and other non-current assats 119.4 1354
Totai assets 336.2
Shareholders’ funds 301.6
Exchange fluctuation - - . . - - - -
Long term liabilities 134 N4 N4 3315 33 6.8 68 6.8 6.8 6.8 6.8 68
Curment liabilities 32 1.2 2.2 1.3 04 251 24.7 211 179 164 15.0 133
funds employed 336.2 389 3123 2993 278 2860 267 W63 10 2982 7580 6

PRGDUCTION / SALES
Mined
Ore and waste removed
Ore milled
Ore grade
Copper {per cent - - - - R - - - - - -
Gold {grams/tonne - - - - - - - - - - - -

Produced
Concentrate
Contained copper
Concentrate grade
Copper {per cent) - - - - - - - - - - - -
Gold {grams/tonng) - - - - - - - - - - - -
Silver {grams/tonne) - - - - - - - - - . - -

Shipped
Total concentrate
Destination;

Japan
Other Asian
Europe
All gther
Values
Gross contentrate sales value {before treatment
and refining charges, freight, etc.) (K million) - . - . - - - . . . . .

Contribution by.

2002 201 2000 19 198 19 19% 195 9% 198 19w 199 1‘

A7 22 T a3
6

36 4T s kil

B N i
{0.3) 15 0.

RN T A Eisd

11.4.| [313.2.1 0

{1.4) [313.2i (1

1979 1979 1986 2000 2006 2007 2007 7008 2014 7015 5

1007 817 854 76D 656 562 568 565
2993 2878 2860 2767 2663 2570 2582 2580 6
2636 2558 7645 2488 AM1b 7338 7364 2379 5

1144
323
2775

1310
3289
2833

{millions of tonnes . - - . - : - ' " ' . -
{millions of tonnes - -

{thousands of dry tonnes) - - - - - - - - - . - .
{thousands of dry tonnes) - - - - - - . N N . N -

ithousands of dry tonnes) - . - - - - - - - - . -

{per cent) - - - - - - - - - - - -
{per cent] - : : : - - . : - - - -
{per cent) - - - - - - - - - - - -
{per cent) - - - - - - - - - - - -

Copper

{per cent]

Gold

{per cent)

OTHER
US$/Kina exchange rate

0.25

0.26

0.36

0.39

048

0.76

079 10

104 105

Average metal prices

LME copper

{USc/ib)

70.65

66.2

82.1

n4

752

1040

133.1 1050

[y

1030 1060

Longon gold market

{US$/0z) 310.14

7165

7860

2800

2940

387.0

345 3840

3440

Retum on shareholders’ funds

{per cent)

26

28

54

50

29

22

29 32

k22 3

Eamings per sharg*=*

{toea)

1.96

210

393

35

1.9

14

18 i3

Dividends per fulty paid share***{par value K1.00) [toea}

2

Number of shares issued at end of year

(millions)

401

401

401

40

401

4

4 40

40 401

Number of shareholders at end of year

18452 18765

DebY/equity ratio

16 519 16812

17021

17260 18183

18041

19851 19962 20

Workforce at end of year
Overseas

National

Notes: Bonus dividends of 4.0 and 6.7 teea per fully paid share were made in1979 and 1980 respectively
and have been included in dividend figures for those years.
*Full year figures; but commercial production commenced 1 April, 1972

**1972 figure is for Bougainville Mining Limited .
' 22 : ‘
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W9 1 17 1% 1% 1% 198 19 1% 10 99 18 197 9% 19 WK wB 9
3644 4154 37 3175 3109 309 2832 2964 387 M31 251 A3 089 1931 226 2524 958
17 M8 215 237 IN5  TAB 2281 2072 2108 1748 1441 1750 V%8 175 072 @25 818 633
{73 438 484 473 &6 465 410 M7 433 M8 407 44 TBI 31 B6 W5 248 146
76 47 1®5  Nd 485 26 1178 318 423 1201 1583 597 423 603 %3 1716 1458 8.
75 P9 76 13 4 @8 (63 B3 11 76 35 03 (0] 137773 95 "TV79 {04)
51 2018 141y 740 46 %8 015 285 434 %27 1618 00 422 6ib 586 1811 1587 271
%7 00 506 287 190 152 48 173 206 W6 55 20 131 A3 17441 03 g
V] - - . - . - 116 24 - . 114 : .
I RE B N6 56 12 78 N5 ©9 480 K N L 7
S 183 W7 M1 1 60 S0 100 20 82 069 401 24 ®B1 &I 15 B4 110
05) 03 (05 12 ENTY T 25 12 27 BH B0 78 70 66 H05 #4770 167
8 S0 78 01 5585 5562 5849 628 61312 GI0B IS4 300 322 /04 M0 322 IN7 37
. 22 01 07 02 02 K] (i il 07 01 0 0 07 04 0 i} .
A5 A1 03 101 1604 1528 1853 159 1487 1484 N0 1258 1371 1360 145 256 104 78
%3 8723 788 7409 N9l 783 785 7788 700 783 565 40 44 4%5 46 B9 G102 46
&6 S%7 560 SBI7 565 55 09 5834 5872 5845 245 3175 A97 315 9 2684 2774 1467
- 0203 B BO B3 BN B4 15 51 54 90 146 90 15 191 M5 242
%3 A7 48 41 524 525 516 156 81 57 %2 421 533 1017 6B 1211 1715 2040
28 7 117 1083 861 %6 1427 W07 917 iM0 104 974 1118 733 694 1493 1018 77
%3 Y5 %8 09 791 783 7805 7768 7600 793 565 4000  4%94 45 4756 Hi9 622 4526
BT WA B M6 BE MO B0 /R TH NB BT WG NW BH %L B0 G 675
85 4@ 4820 4189 007 4657 4173 4174 W53 3162 B BIZ_ A0 317 3108 014 214 21§
044 041 04 042 042 042 0% 047 051 046 0% 060 0 064 064 00 073 0%
050 041 043 048 042 048 0% 080 05 050 07/ 082 0% 08 080 102 10 077
76 S0 555 5866 5818 5423 6B9 508 S/64 5104 S47 G586 6155  SOGB  SOG0 6408 6502 431
887 1D 1782 1786 150 1644 1832 100 1654 1468 1708 186 183 1765 1725 181 1629 1240
W D1 P04 A5 Ni 03 28 B4 BJ BB A2 N2 X6 A6 B9 BI_ B B3
N0 A1 %849 247 B3 B3 X3 N2 75 BT B5 B3 BY W5 20 N6 U3
%i7 @7 m4 B9 793 B9 M4 M1 35 722 763 9870 /61 N0 73 @0 @3
S8 508 %76 5894 5600 08 6H1 506 562  4M4  SBS5S G409 6148 668 5870 G658 B2 44
07 64 w6 &2 519 470 46 498 545 S0 510 S48 423 427 515 S4B 4al
®3  BA 35 154 157 123110 65 33 4y 37 37 15 17 17 08 00 00
55 77 B9 44 402 ®H8 &0 41 454 414 403 20 P 45 w8 4§19 B 494
W PST w00 00 00 00 17 15 06 00 38 37 95 18 66 74 25
800 S0 4894 4179 B3 734 446 M3 TS2 B3 AVD 245 MBI X3 194 WA 708 188
& & &0 5 61 53 57 51 51 51 &0 B4 66 T 74 <] <]
3 K] 3 4@ 3 5 &% 4 7] % k1] K] k] A B 5 16 16
W16 110 am 100 M 19 135 148 150 4 142 17 1% 13 148 142 119
B0 179810 623 643 624 N9 611 780 @7 @8 619 53 636 %59 B3 9 46
810 4%8 4467 %73 3173 X0B_ 4BS 3/ 489 6147 W47 1M5 1478 1248 108 1587 973 582
- 185 154 17 48 20 93 18 39 127 %5 151 92 137 160 427 687 189
- 74 @6 13 70 79 136 28 57 18 29 120 71 103 115 86 M5 69
- 70 By 1b 70 40 130 75 50 00 %7 100 53 61 67 183 200 77
R 401 a0 401 T T T Y A I - -
B 95 2650 2460 21017 A% 3284 BHA%H BT BI%® WD 035 MO0 D08 AN BH BT S8
— DA 0050 0061 006/ 01471 0204 G474 6051 0151 0190 03771 041 0441 0821 074 08N
<! 610 60 76 i) 749 751 7% g7 81 8% B8 92 W 99 97
¥ 790 305 79; 2948 7% 308 3174 3377 3416 3314 3243 3063 299 A084 3242 2915 7584

***1972 to 1979 figures are after adfustment for the 1980 capital reconsiruction

****1989, 1990 and 1991 include extraordinary items of K26.1 million, K28.7 million and K309.2 million respecﬂve!y
*****1990 includes exiraordinary items of K76.3 million for insurance litigation settlement and K51.5 million for depreciation.
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